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Venture capital
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Limitations venture capital




Investment hy stage of development
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Samplesize  |Pooled average
Early-stage VC 351 -1.3
Development stage VC 219 14
Balanced VC 204 3.0
All Venture 174 3.0
All Buyout 431 13.0
Generalist 126 9.0
All Private Equity 1,331 9.5







Advantages of the LLP structure







Taxonomy of VG funds
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The levers of WG finance
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Availability of investment opportunities
~ R&D environment
- Entrepreneurship as a career option; relevant education
- Rvailahility of financing at earlier stages (grants, BR)

Recognition and selection of opportunities
~ Support network for deal referrals and due diligence
~ Industry specific skills and connections of VC managers
— Proper risk-return profile

Effective contracts
- Tax treatments of convertible preferred stock
- Rule of law in enforcing contractual provisions
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Government intervention
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Asymmetric



Gapped returns
Buy-option
operating costs
Timing of cash flows
Downside protection




EU funding

European Investment
Fund (EIF)

Other investors

Venture Guarantor
capital
fund ‘.'
- Bank

Venture capital '

investment

in SMEs Lending
to SMEs










Developing the industry

training ground il
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less developed UG
EU: Capacity Building Scheme















